State of Utah -

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

April 10, 2007

Mr. Gary Applegate
557 Elk Meadow Loop
Tooele, Utah 84074

Subject:  Request for Reclamation Surety Payment and Reclamation Contract,
Great American Resources LLC, Southern White, S/001/047, Beaver

County, Utah

Dear Mr. Applegate:

The Division has sent you a payment schedule and reclamation contract
for notarized signature. To date, the signed contract has not been received. In
addition, the second surety payment of $1000.00 was due on March 31, 2007 and has
not been received. The completed, signed and notarized reclamation contract and
payment of $1000.00 must be received by April 17, 2007. If not, the payment

schedule opportunity will be terminated and the full surety amount will be due.

Please direct correspondence and inquiry to Ms. Beth Ericksen,
801-538-5318 or bethericksen@utah.gov. Thank you for your prompt attention to
this important permitting requirement.

Sincerely,

Daron R. Haddock
Permit Supervisor
Minerals Regulatory Program
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